Tariffs

HS Code

2401.

2401.

2401.

2401.

2401.

2401.

2401.

2401.

2401.

2401.

10

20

30

41

49

50

60

70

80

90

EURCPEAN UNI ON

Descri ption

Fl ue- cured,
Virginia type

Light Air-cured
Burl ey Types

Light Air-cured
Maryl and Type

Fire-cured,
Kent ucky Type

QG her Fire-cured

Light Air-cured
Tobacco

Sun- cur ed
Ori ent al
Tobacco

type

Dark Air-cured
Tobacco

Fl ue- cur ed
Tobacco

O her

Aut ononous

23; M ni mum 28
Ecu Maxi num
30

Ecu/ 100kg/ net

23; M ni mum 28
Ecu Maxi num
30

Ecu/ 100kg/ net

23; M ni mum 28
Ecu Maxi num
30

Ecu/ 100kg/ net

23; M ni mum 28
Ecu Maxi num
30

Ecu/ 100kg/ net

23; M ni mum 28
Ecu Maxi num
30

Ecu/ 100kg/ net

14; M ni mrum 28
Ecu Maxi num
70 Ecu/ 100
kg/ net

14; M ni mrum 28
Ecu Maxi num
70 Ecu/ 100
kg/ net

14; M ni mrum 28
Ecu Maxi num
70 Ecu/ 100
kg/ net

14; M ni mrum 28
Ecu Maxi num
70 Ecu/ 100
kg/ net

14; M ni mrum 28
Ecu Maxi num
70 Ecu/ 100
kg/ net

Currency: European Currency

Unit (ECU)

Conventional Ad
Val or em

19, 9; M ni mum 24 Ecu
Maxi mum 26 Ecu/ 100
kg/ net

19, 9; M ni num 24 Ecu
Maxi mum 26 Ecu/ 100
kg/ net

19,9 M ni num 24 Ecu
Maxi mum 26 Ecu/ 100
kg/ net

19, 9; M ni mum 24 Ecu
Maxi mum 26 Ecu/ 100
kg/ net

19, 9; M ni mum 24 Ecu
Maxi mum 26 Ecu/ 100
kg/ net

12,1 M ni num 24 Ecu
Maxi mum 61 Ecu/ 100
kg/ net

12,1 M ni mum 24 Ecu
Maxi mum 61 Ecu/ 100
kg/ net

12,1 M ni mum 24 Ecu
Maxi mum 61 Ecu/ 100
kg/ net

12,1 M ni mum 24 Ecu
Maxi mum 61 Ecu/ 100
kg/ net

12,1 M ni mum 24 Ecu
Maxi mum 61 Ecu/ 100
kg/ net



2401.

2401.

2401.

2401.

2401.

2401.

2401.

2401.

2401.

2401.

2401.

2402.

20.

20.

20.

20.

20.

20.

20.

20.

20.

20.

20.

02.

10

20

30

41

49

50

60

70

80

90

30

10

Fl ue- cured,
Virginia Type

Light Air-cured
Burl ey Type

Light Air-cured
Maryl and Type

Fire-cured,
Kent ucky Type

QG her Fire-cured

Light Air-cured
Tobacco

Sun- cur ed

Oriental Tobacco

Dark Air-cured
Tobacco

Fl ue- cur ed
Tobacco

O her Tobacco

Tobacco Refuse

G gars,
Cher oot s,
Cgarillos

and

23; M ni mum 28
Ecu Maxi num
30 Ecu/ 100
kg/ net

23; M ni mum 28
Ecu Maxi num
30 Ecu/ 100
kg/ net

23; M ni mum 28
Ecu Maxi num
30 Ecu/ 100
kg/ net

23; M ni mum 28
Ecu Maxi num
30 Ecu/ 100
kg/ net

23; M ni mum 28
Ecu Maxi num
30 Ecu/ 100
kg/ net

14; M ni mrum 28
Ecu Maxi num
70 Ecu/ 100
kg/ net

14; M ni mrum 28
Ecu Maxi num
70 Ecu/ 100
kg/ net

14; M ni rum 28
Ecu Maxi num
70 Ecu/ 100
kg/ net

14; M ni mrum 28
Ecu Maxi num
70 Ecu/ 100
kg/ net

14; M ni mrum 28
Ecu Maxi num
70 Ecu/ 100
kg/ net

14; M ni mrum 28
Ecu Maxi num
70 Ecu/ 100
kg/ net

52

19, 9; M ni num 24 Ecu
Maxi mum 26 Ecu/ 100
kg/ net

19, 9; M ni num 24 Ecu
Maxi mum 26 Ecu/ 100
kg/ net

19, 9; M ni mum 24 Ecu
Maxi mum 26 Ecu/ 100
kg/ net

19, 9; M ni mum 24 Ecu
Maxi mum 26 Ecu/ 100
kg/ net

19, 9; M ni mum 24 Ecu
Maxi mum 26 Ecu/ 100
kg/ net

12, 1; M ni mum 24 Ecu
Maxi mum 61 Ecu/ 100
kg/ net

12, 1; M ni mum 24 Ecu
Maxi mum 61 Ecu/ 100
kg/ net

12, 1; M ni mum 24 Ecu
Maxi mum 61 Ecu/ 100
kg/ net

12, 1; M ni mum 24 Ecu
Maxi mum 61 Ecu/ 100
kg/ net

12, 1; M ni mum 24 Ecu
Maxi mum 61 Ecu/ 100
kg/ net

12, 1; M ni mum 24 Ecu
Maxi mum 61 Ecu/ 100
kg/ net

34,7



2402.02. 20

2402.02. 90

24.03.10

24.03.91

24.03. 99

24.03.99. 90

Cigarettes
Cont ai ni ng
Cl oves

O her

Snoki ng Tobacco,
whet her or not
Cont ai ni ng
Tobacco
Substitutes

Honogeni zed or
Reconsti t ut ed
Tobacco

Chewi ng Tobacco
and Snuf f

O her

180

180

180

40

100

40

36,7

68, 4

88,9

19,7

49, 4

19,7



Eur opean Uni on’s Bound Tariff Schedul e

I[tem Descri ption Bound Ad Val orem

2401. 10. 29 Fl ue-cured Virginia 18. 4; M ni mum 22 Ecu/ 100 kg net
type and Light Air- Maxi mum 24
cured Ecu/ 100 kg net

2401. 10. 69 O her 11. 2; M ni mum 22 Ecu/ 100 kg net

Maxi mum 56 Ecu/ 100 kg net

2401. 20. 29 Fl ue-cured Virginia 18. 4; M ni mum 22 Ecu/ 100 kg net
type and Light air- Maxi mum 24 Ecu/ 100 kg net
cured

2401. 20. 69 O her 11. 2; M ni mum 22 Ecu/ 100 kg net

Maxi mum 56 Ecu/ 100 kg net

2401. 30. 00 Tobacco Refuse 11. 2; M ni mum 22 Ecu/ 100 kg net
Maxi mum 56 Ecu/ 100 kg net

2402.10. 00 Ci gars, Cheroots, 26
Cgarillos and
Cigarettes

2402. 20. 10 Cigarettes Containing 10
Cl oves
2402. 20. 20 Q her 57.6
2402. 90. 00 Q her 57.6
2403. 10. 00 Snoki ng Tobacco, 74.9
whet her or not
Cont ai ni ng
2403.91.00 Honogeni zed or 16. 6
Reconstituted Tobacco
2403.99.10 Chewi ng Tobacco and 41.6
Snuf f

2403.99. 90 O her 16. 6



HS code

2401.

2401.

2401.

2401.

2401.

2401.

2401.

2401.

2401.

2401.

10.

10.

10.

10.

10.

10.

10.

10.

10.

10.

00

20

30

41

4190

49

50

60. 10

70

80

Ceneral i zed System of Preferences

Descri ption

Fl ue- cured
Virginia type

Light Air-
cured Burl ey
Type

Light Air-
cured
Maryl and type

Fire-cured
Tobacco

O her

Fire-cured

Tobacco for
Use for

W apper or

Bi nder

Light Air-
cured Tobacco
for Use in

W apper or

Bi nder

Sun- cur ed
Ori ent al
Tobacco

Dark Air-
cured Tobacco

Fl ue- cur ed
t obacco

Brazil

19.8 M ni num
24 Ecu/ 100 kg
Maxi mum 25, 9
Ecu/ 100 kg

19.8 M ni num
24 Ecu/ 100 kg
Maxi mum 25, 9
Ecu/ 100 kg

14.5 M ni mum
17.5 Ecu/ 100
kg Maxi mum
18.9 Ecu/ 100
kg

19.8 M ni num
24 Ecu/ 100 kg
Maxi mum 25, 9
Ecu/ 100 kg

19.8 M ni num
24 Ecu/ 100 kg
Maxi mum 25, 9
Ecu/ 100 kg

14.5 M ni mum
17.5 Ecu/ 100
kg Maxi mum
18.9 Ecu/ 100
kg

8.8 M ni num
17.5 Ecu/ 100
kg Maxi mum
43.8 Ecu/ 100
kg

12.1 M ni num
24 Ecu/ 100 kg
Maxi mum 60. 1
Ecu/ 100 kg

11.1 M ni mum
22.1 Ecu/ 100
kg Maxi mum
55.2

8.8 M ni num
17.5 Ecu/ 100
kg Maxi mum
43.8 Ecu/ 100
kg

SPGA

SPGE SPGL

0

18.2 M ni num
22.1 Ecu/ 100
Maxi mum 23. 8
Ecu/ 100 kg

18.2 M ni num
22.1 Ecu/ 100
Maxi mum 23. 8
Ecu/ 100 kg

7.5 Mnimm 9.1
Ecu/ 100 kg
Maxi mum 9. 8
Ecu/ 100 kg

18.2 M ni num
22.1 Ecu/ 100
Maxi mum 23. 8
Ecu/ 100 kg

18.2 M ni num
22.1 Ecu/ 100
Maxi mum 23. 8
Ecu/ 100 kg

7.5 Mnimm9.1
Ecu/ 100 kg
Maxi mum 9. 8
Ecu/ 100 kg

4.5 Mnimum 9. 1
Ecu/ 100 kg
Maxi mum 22. 7
Ecu/ 100 kg

11.1 M ni num
22.1 Ecu/ 100 kg
Maxi mum 55. 2
Ecu/ 100 kg

9.1 Mninmm 18. 2
Ecu/ 100 Maxi mum

45.5 Ecu/ 100 kg

9.1 Ecu/ 100 kg
Maxi num 22. 7
Ecu/ 100 kg



2401.

2401.

2401.

2401.

2401.

2401.

2401.

2401.

2401.

2401.

2401.

10.

20.

20.

20.

20.

20.

20.

20.

20.

20.

20.

90

10

20

30

41

49

50

70

80

90

Fl ue- cur ed
t obacco for
use as
wWr apper or
bi nder

Fl ue- cured
Virginia type

Li ght
Al r-cured
Bur | ey

Light Air-
cured
Mar yl and

Fire-cured
Tobacco

Fire-cured

Tobacco for
Use in

W apper or

Bi nder

Light Air-
cured Tobacco

Sun- cur ed
Ori ent al
Tobacco

Dark Air-
cured Tobacco

Fl ue- cur ed
Tobacco

Fl ue- cur ed

Tobacco for
Use in

W apper or

Bi nder

8.8 M ni num
17.5 Ecu/ 100
kg Maxi mum
43.8 Ecu/ 100
kg

19.8 M ni num
24 Ecu/ 100 kg
Maxi mum 25. 9
Ecu/ 100 kg

19.8 M ni num
24 Ecu/ 100 kg
Maxi mum 25. 9
Ecu/ 100 kg

14.5 M ni mum
17.5 Ecu/ 100
kg Maxi mum
18.9 Ecu/ 100
kg

19.8 M ni num
24

Ecu/ 100 kg
Maxi mum 25. 9
Ecu/ 100 kg

14.5 M ni mum
17.5 Ecu/ 100
kg Maxi mum
18.9 Ecu/ 100
kg

8.8 M ni num
17.5 Ecu/ 100
kg Maxi mum
43.8 Ecu/ 100
kg

12.1 M ni num
24 Ecu/ 100 kg
Maxi mum 60. 1
Ecu/ 100 kg

12.1 M ni num
24 Ecu/ 100 kg
Maxi mum 60. 1
Ecu/ 100 kg

8.8 M ni num
17.5 Ecu/ 100
kg Maxi mum

43.8 Ecu/ 100

8.8 M ni num
17.5 Ecu/ 100
kg Maxi mum

43.8 Ecu/ 100

9.1 Ecu/ 100 kg
Maxi mum 22. 7
Ecu/ 100 kg

18.2 M ni num
22.1 Ecu/ 100 kg
Maxi mum 23. 8
Ecu/ 100 kg

18.2 M ni num
22.1 Ecu/ 100kg
Maxi mum 23. 8
Ecu/ 100

7.5 Mnimm9.1
Ecu/ 100 kg
Maxi mum 9. 8
Ecu/ kg

18.2 M ni num
22.1 Ecu/ 100 kg
Maxi mum 23. 8
Ecu/ 100 kg

7.5 Mnimm9.1
Ecu/ 100 kg
Maxi mum 9. 8
Ecu/ 100 kg

4.5 Mnimum 9.1
Ecu/ 100 kg
Maxi mum 22. 7
Ecu/ 100 kg

11.1 M ni num
22. 1Ecu/ 100 kg
Maxi mum 55. 2
Ecu/ 100 kg

11.1 M ni num
22. 1Ecu/ 100 kg
Maxi mum 55. 2
Ecu/ 100 kg

4.5 Mnimum 9. 1
Ecu/ 100 kg
Maxi mum 22. 7
Ecu/ 100 kg

4.5 Mnimum 9. 1
Ecu/ 100 kg
Maxi mum 22. 7
Ecu/ 100 kg



2401. 30 Tobacco 8.8 M ni mum 0 0 4.5 Mnimum 9.1

Ref use 17.5 Ecu/ 100 Ecu/ 100 kg
kg Maxi num Maxi mum 22.7
43.8 Ecu/ 100 Ecu/ 100 kg
kg
2402.10. 00 Cigars, 29 0 0 15

Cher oots, and
Cigarillos

2402. 20. 10 C garettes 53.8 0 0 44. 3
2402. 20. 90 O her 67.3 0 0 55.4
2402. 90. 00 O her 67.3 0 0 55.4
2403. 10. 10 Smoki ng 87.5 0 0 72.1
Tobacco
2403. 10. 90 O her 87.5 0 0 72.1
2403. 91. 00 Honogeni zed 19. 4 0 0 16
or
Reconsti t ut ed
Tobacco
2403.99. 10 Chewi ng 48. 6 0 0 40
Tobacco and
Snuf f
2403. 99. 90 O her 19. 4 0 0 16

GSP or the Ceneralized System of
Pref erences.

SPCGA is | east devel oped countries
benefitting fromthe Generalized
System of Preferences.

SPCGE i ncludes Bolivia, Colunbia,
Ecuador, Peru, Venezuela, Costa

Ri ca, Cuatenal a, Honduras,

Ni caragua, Pananma, and El Sal vador
SPG. i ncludes countries benefitting
from GSP minus the SPGA and SPGE




Di scussi on

The menber states of the European Union established a conmunity integrated
tariff system (TARIC), in which duties are applied to inports from non-EU
countries. Thus, trade within the EUis not subject to inport duties. TARIC
was established by the 1958 Treaty of Rone as part of the European Economic
Community (EEC) .

The EU tariff schedule is based on the Custons Cooperation Counci

Nonencl ature (CCN), also referred to as the Harnoni zed System It was

i ntroduced to provide a standard tariff classification regine for all products
i nported and exported throughout the world.

The EU extends varying preferential tariff treatnent to inports fromthe
African, Caribbean and Pacific devel oping countries under the Lonme Convention
Tariff preferences are al so extended to over 100 devel opi ng countries except
Chi na under the Ceneralized System of Preferences (GSP)

Reductions are limted to a quota and a certificate of authenticity delivered
by a state recogni zed organi zati on. Exenptions are extended to African

Cari bbean and Pacific (ACP) and Overseas Countries and Territories (OCT)
countri es.

| nport Requirenments and Restrictions

Raw t obacco from non-preferential suppliers is subject to an ad val orem duty
of 21.5 percent for flue-cured Virginia type, light air-cured burley type,
light air-cured Maryland type and fire-cured Kentucky type tobaccos. O her
types of raw tobacco fromnon-preferential suppliers are subject to a duty of
13.1 percent. Cigarettes are charged an ad val orem duty of 79.2 percent,
maki ng non-preferential inports expensive.

The EU is unlikely to change this tariff discrimnation between the raw
product, which it needs, and the finished product, which it does not want from
devel oped countries. Devel oping countries, such as the beneficiaries of the
Lone Convention, and the GSP beneficiaries such as Brazil, are generally the
maj or suppliers to the EU market.

The European Union is re-focusing how it grants generalized preferences.

These preferences will be given to the poorest countries. The giving of
preferences will be considered as a transitional neasure. It will used unti
the need is considered no longer to exist. In certain beneficiary countries
granted generalized tariff preferences, the EU set a “graduati on nmechani sni,
which will gradually phase out the preferential margin in select agricultural
sectors Tobacco products originating in Brazil are subject to this
“graduation nechanisni. In other words, effective January 1, 1997, Brazi

will receive half of the preferential margin that other GSP countries receive,
and the preferential margin for Brazil will be phased out on January 1, 1999

Though tariff schedul es are harnonized within the EU, countries are allowed to
set their own excise taxes. However, nenber countries have “harnoni zed” excise
taxes on cigarettes at 57 percent of the retail price.

Anti - snoki ng Measur es

The EC Council set a standard anti-snoking normfor EU countries. However,
each country is allowed sonme flexibility with the standard norns.

EC Mnisters of Health limted cigarette tar levels to 15 ng and ni coti ne
levels to 12 ng. Two mandatory heal th warnings are required, covering at | east



4 percent of total pack surface area. Tar and nicotine levels are required to
be printed on individual cigarette packs.

Specific | abeling requirenents for tobacco products proposed for EC nenber
countries are outlined bel ow

(a) Tar and nicotine values shall be printed in the official |anguage or
| anguages of the consuming country, on the side of the packet or on a nobile
part of the packet in clearly visible print on a contrasting background.

(b) Al'l packaging units of tobacco products shall carry the foll owi ng warning
in the official |anguage or | anguages of the consum ng country on one of the
two | argest surfaces: “Tobacco seriously damages health”.

(C© Wth regard to cigarette packets, the other |large surface shall carry in
the official |anguage or |anguages of the consum ng country a specific warning
froma list of warnings drawn up by each country. This list nmust include the
war ni ngs “Snoki ng causes cancer” and “ Snoking causes heart di sease”

(D) The warni ngs used nust appear in equal frequency on the packages.

(E) Wwarnings shall be printed in letters of mninmmsize of 3 nmand in such a
way as to cover at |least 2 percent of the of the total surface of the
correspondi ng side of the package. These warnings shall be printed on two
sides of the package, in bold print on contrasting background, in clear and

| egi bl e type. The warnings shall not be printed in a place where they may be
damaged when the packet is opened. They shall not be printed on the
transparent w apper or any external w apper.

The EU i ntends to harnoni ze regul ati ons concerni ng adverti zing tobacco
products. The EU draft |aw which has al ready passed the EU parli anment

i ncludes a gradual elimnation of any advertizing of tobacco products up to
2006.



Menmber St ates
Austri a

Di scussi on

The entire tobacco and cigarette trade is in the hands of one conpany called
“Tobaccol and”. This conpany is affiliated with “Austria Tabak” which is the
sol e producer of tobacco products in Austria.

Austria, as an EU nenber since 1995 has to conmply with EU regul ati ons.
According to these regul ati ons, the maxi mum content of condensates (FTC tars)
is 12 ng/cigarette. Advertizing is only pernmitted for cigarettes with a
condensate content of |ess than 10 percent.

Taxes

The VAT on raw | eaf tobacco is 10 percent and for processed tobacco and
t obacco products 20 percent. The total tax (including 20 percent VAT) on
cigarettes is around 70 percent.

Ant i - snoki ng

Anti - smoki ng canpai gns have faded out or are dormant. However, the Soci al
Mnistry initiated an anti-snoking canpaign in schools which is supported by
Austria Tobacco. The canpai gn includes posters, brochures, and vi deot apes.

There is no general snoking ban for high schools. Snoking in certain schoo
areas depends on internal regul ations.

Snmoking in public offices is prohibited. Snoking in private conpanies is
regul ated by the worker protection law. It includes a regulation that non-
snokers have to be protected from passive snoki ng.

Snoking is not permtted in public buses. Trains have snoker and non-snoker
sections. Currently, snoking is prohibited in the Vienna subway system The
national airline <carrier, Austrian A rplanes, has snoker sections in the back
parts of their planes on short range as well as long range flights.

Adverti zing of tobacco products is prohibited on television and radio. Health
warni ngs are required on cigarette packets.

Bel gi um Luxenbour g:

Ant i - snoki ng

Current tobacco regulations require |abeling. Al tobacco products nust bear
the foll owi ng statenents: snoking causes cancer; snoking causes heart and
vascul ar di sease; snoking harns the health of your fellow man; and snoking
causes fatal diseases.

The manufacturer is responsible for showi ng these warni ngs and the respective
date of the Royal Decree. Cigarette packs nmust also indicate the nicotine and
tar content expressed in mlligranms; and cigars, cigarillos and snoki ng
tobacco nust bear a | abel stating that “snoking contains tar and nicotine”.

As of January 1, 1991 publicity related to tobacco products may only show t he
tobacco products and its packaging. Slogans referring to a certain “lifestyle”



are no | onger authorized.

Al publicity related to tobacco and tobacco products nmust be cleared and
approved by the Mnistry of Public Health before use. Poster and bill board
adverti senent for tobacco products nust state that *“Tobacco is seriously
harnful to your health”. Publicity campaigns related to tobacco products have
to be approved by the Secretary of State of the Mnistry of Public Health who
apparently gives priority to “health concerns” over the econom c inpact.

The sal e of tobacco products by neans of vendi ng machines is prohibited except

i n places where tobacco may be purchased and consunmed such as in cafes,
restaurants, etc.

Denmar k

Ant i - snoki ng:

Anti-snmoking activities include bans on snoking in public buildings, hospita
wai ting roons, schools, and universities. Health warnings are required on al
cigarette packages. There are tobacco advertising restrictions. Additionally,

t he governnment encourages the display of anti-snoking nmessages. Agreenents are
also in effect setting limts on the marketing of tobacco products. These
limts require the industry to reduce tar and nicotine content of cigarettes
and to refrain fromassociating or advertising tobacco with youth, success, or
popul arity.

Fi nl and

| nport Requirenments and Restrictions

Finland follows EU regulations. Labeling is required in Finnish and Swedi sh.
Taxes
Exci se duties are |evied on manufactured tobacco, cigarettes, cigars and

cigarillos, and snoking tobacco (defined as in the EC directive). 1In
addition, a val ue-added tax of 22 percent is charged.

Taxes:
I[tem Exci se Tax Sal es Tax (VAT)
Cigarettes 50%+-90FI M 1000p 22%
Cigars 22% 22%
Snoki ng Tobacco, RYO 50%12FI M kg 22%
Snoki ng Tobacco, O her 48%12F1 M kg 22%

A mnimum excise tax is levied on cigarettes and “roll your own” or RYO
tobacco. This anounts to 90 percent of the excise duty on the product.



Non-tariff barriers

The very strict Finnish | aw on advertising, pronotion and | abeling discourage
the introduction of new inported brands of cigarette.

Ant i - snoki ng

The Tobacco Act of March 1, 1995 objective was to protect people from

i nvol untary exposure to tobacco snoke at work and in public places and to
prevent snoking by young people. It prohibits children under 18 years of age
from buyi ng cigarettes.

Direct tobacco advertising and sal es pronoti on have been banned in Finland
since 1978. Since March 1995, the tobacco | aw has banned indirect advertising
and sal es pronotion.

The law is aimed at those selling tobacco. The | aw al so all ows comuni cati on
between the cigarette manufacturer and the public concerning information on
snoking related matters that are not of a commercial nature.

Fi nnai r has devel oped its snoke-free flight policy to cover all flights except
those to Japan as of March 30, 1997.

France

Ant i - snoki ng:

A French | aw dated January 10, 1991 required that witten space for the
advertising of tobacco products in newspapers and magazi nes be reduced by 33
percent in 1991 and by 66 percent in 1992 fromthe average space for such
publicity during the years 1974-1975 (i.e., during the two years preceding the
first anti-smoking | aw of 1976). Effective January 1,1993, the |aw prohibits
all direct and indirect publicity for tobacco and tobacco products, except in
retail tobacco shops. Snoking in public areas, including work places,
restaurants, etc. will be prohibited, except in areas reserved specifically
for snmoking. (Meanwhile, the decree pertaining to snoking in public areas has
not yet been issued).

Cer many

Ant i - snoki ng

Heal th warnings are required on all cigarettes sold in Germany and associ at ed
advertising material. The health warning is as follows: “The EC Health

M ni sters: Snoking endangers your health” In addition, cigarette packages mnust
carry other health warnings on a rotational basis. Health warning | abels are
required to be clearly visible on the cigarette package. The tar and nicotine
content nmust be printed on the narrow side of the package. Sinilar warnings
are required for cigars.

G eece

Taxes

Cigarette taxes include a proportional tax of 53.86 percent of retail price, a
val ue added tax (VAT) of 15.25 percent of retail price, and a fixed tax of



1091. 25 Drachmas per 1,000 pieces. Taxes on cigars include a VAT of 15.25
percent of the retail price, and an excise tax of 25 percent of the retai
price per kilogram For snoking tobacco, a VAT of 15.25 percent is levied on
the retail price along with an excise tax of 39 percent of the retail price.

Ant i - snoki ng

Princi pal anti-snmoki ng neasures include a warning on cigarette packages that
snoki ng i s hazardous to health. Tobacco advertising is prohibited on radio and
television. There are snoking restrictions in buses, planes, trains,
hospitals, and public offices. In addition, there are public health
announcenent s warni ng consuners of the hazards associated with snoking.

I rel and

Ant i - snoki ng

Restrictions have been placed on both advertising and snmoking in specific
public places, such as state occupied offices and facilities as well as on
public transport systems. Restaurants nust identify non-snoking areas. And
nonsnoki ng areas must occupy nore than 50 percent of the seating area. There
are al so numerous restrictions on advertising of tobacco and tobacco products,
which includes restrictions on event sponsorship by tobacco firnms.

Exci se duties and val ue added tax (VAT) on tobacco products as of January 1,
1998 are as follows:

Ireland’ s Taxes

HS Code Exci se duty VAT

Cigarettes US $91 per 1000 pieces 21 percent
plus 17.53 percent of
retail price

Cigars (per ko) Us $139 21 percent
Cigarette Tobacco (per Us $118 21 percent
kg)

Snmoki ng Tobacco (per kg) US $97 21 percent

US$=I RP . 7112

Net her | ands

Ant i - snoki ng

Snmoking is restricted in sone public places. Anti-snoking regulations require
heal th warnings to cover 15 percent of billboards and posters while warnings
in print media nust cover 10 percent. Advertisenents cannot |ink snmoking with
sports. People under 25 are not allowed to appear in cigarette advertisenments.
Free distribution of cigarettes is banned. Health warnings along with tar and
nicotine levels are required on cigarette packages. There are no | abeling
requi renents for cigars. Tar and nicotine |l evels are not required on shag

t obacco.



Nor way
Taxes

Cigarettes less than 90 mm are taxed 10.4 percent as of 1997. Larger
cigarettes are taxed double.

Anti - snoki ng requl ati ons

In conpliance with European Econom c Area (EEA) directives, Norwegian tobacco
packagi ng now conformto EU nornms. As of January 1, 1996, the maxi mumtar
content is 15 ng per cigarette.

The | egal age for selling and purchasing tobacco is 18. Sal es from vendi ng
machi nes are prohibited. Snoking is prohibited in public places and work
pl aces. And snoking is prohibited in restaurants.

Por t ugal
Di scussi on

The Portuguese tobacco consunption tax regine is harnonized with the EU
Portugal s tobacco tax incidence ranks anong the highest in Europe. The
application of Decree-Law 197/97, dated August 2, 1997, |owered the wei ght of
the ad valoremtax elenent in the total tax. This Decree resulted in a
reduced price gap between retail prices of higher-priced inported cigarette
brands and cheaper |ocally produced ones. This |aw appeased the nanufactured
t obacco traders, who conpl ained that the national taxation regine was
discrimnatory towards inported cigarette brands.

The Portuguese trade reginme for tobacco products is fully harnonized with the
EU. Portugal applies the EU tariff schedule for tobacco inports from non-EU
origins. As in the rest of the EU, there are no non-tariff barriers to trade.

Por t uguese Taxes

I[tem Ad val orem VAT Speci fic Tax

Cigarettes 40% 14.53% on sal e 4,400 PE 1, 000
price units

Roll Your Omn and 30%on sale 14.53% on sal e

Pi pe Tobacco price price

Cheroots and 26. 21% on 14. 53%

Cigarillos sale price

Anti -snpoki ng Legi sl ation

Pl aces where snoking is not allowed:

. Heal th-care units such as hospitals, clinics, health centers, doctors
of fices including waiting roons, anbul ances, first aid stations, and
phar maci es.

. teaching institutions including classroons; and

. cl osed public areas such as libraries, museuns, closed sporting areas,
and theater halls.



In pl aces above, tobacco can be
all owed in areas designated for
snokers. However, these designated
areas cannot be frequented by

i ndi vi dual s under 16 years ol d.

Snoki ng Regul ations for Public Transportation

. Snoking is prohibited in public buses, trains, and ships with routes of
| ess than one hour. Wen bus routes are nore than one hour in duration
the last three rows may be designated as snmoking. In trains, where the
trip duration is |onger than one hour, individual conpartnents,
carriages and parts of carriages can be assigned to snoki ng passengers.

. In ships assigned to routes of nore than one hour, snoking will only be
al | owed on deck, regardl ess of
. the restrictions stated in the regul ations issued by transport conpanies

or by port authorities.

There is no specific anti-snoking

| aw for planes, but the nationa

ai rway conpany has established non-
snoki ng flights, and has non-snoki ng
areas on other flights.

Advertising and Publicity

. Al televison and radio publicity is prohibited.

. It is prohibited to display nanes, |abels or enblens of a tobacco-based
product on objects for consunption which are not for the direct use of
t obacco.

Label i ng and \Ar ni ng

. Al'l packages of tobacco products for marketing on national territory
must di spl ay heal th hazard war ni ngs;
. Cigarette packages nmust also indicate the level of nicotine and tar in

each cigarette
Tar and Nicotine Level s

Cigarettes sold in Portugal are subject to a tar Iimt of 12 ng/cigarette and
1.3 ng/cigarette nicotine | evel which are | ower than EU norns.

Warni ng Statenents on Tobacco Packages
A) CGeneral Warning for all tobacco product packages:

. “Seriously harnful to health”. Warning is in Portuguese and must be
pl aced in an indelible and cl ear manner on nost visibl e package side.

B) Warnings for Cigarettes or “Roll Your Om”:

. In addition to general warnings as in A above, cigarette or “roll your



own” packages nust show specific warnings on the other |arge package
side. Specific warnings nmust alternate in packages so that they show
wi th an equival ent frequency in packages sold with a 5%tol erance.

Specific Warnings for G garette or “Roll Your Om” Packages

. Snoki ng causes cancer

. Snoki ng causes cardi o-vascul ar di seases;

Snoki ng causes deadl y di seases;

Protect children, do not force then to inhale your snoke;
Snmoke can kill; and

Snokers die prematurely.

Speci fic Warni ngs for other Tobacco Packages

In the case of different tobacco products, packages nust show, in addition to
the General Warning indicated in (A) as above specific warnings drawn from
the Iist below Warnings nmust alternate, taking into account possible costs
associ ated with the products speed of circul ation

Speci fic Warni ngs for other Tobacco Packages

Snoki ng causes cancer

Snoki ng causes cardi ovascul ar di seases;

Snmoking is harnful to the health of others; and
Snoki ng causes deadly di seases.

Specific Warnings to be used for Snokel ess Tobacco

In addition to the general warning as in (A) as above, the specific “Causes
cancer” warning rmust be utilized.

Spai n
Spani sh taxes are as foll ows:

Flue-Cured Virginia type, Light Air-Cured Burley type, Light Air-Cured

Maryl and type, Fire-Cured Kentucky type and “other” inports fromthird world
countries are levied a 20.7-percent ad valoremtax (m ninum 25 ECU per 100
kg/ net, Maxi num 27 ECU per 100 kg/net).

Light Air-Cured, Sun-Cured (oriental), Dark Air-Cured, Flue-Cured and “other”
are levied a 12.6-percent ad valoremtax (mninum 25 ECU per 100 kg/ net,
maxi mum 63 ECU per 100 kg/ net).

Taxes on cigarettes account for about 73 percent of retail prices. They
i nclude a 54-percent sales tax plus a 15.25-percent VAT plus an additional tax
of 10 peset as/ box.

Ant i - Snoki ng
Snmoking is prohibited in the follow ng | ocations:

. Public transportation vehicles where passengers w thout seats are
admtted. In vehicles where only seated passengers are admtted,
however, less than 50 percent of the seating capacity will be reserved
for snokers;

. School buses or vehicles wholly or partially used for the transportation



of young people less than 16 and for sick people;

Wor ki ng areas where pregnant wonen are at work;

Areas frequented by people under 16 such as education centers, theaters,
sports arenas, etc;

Areas open to the public in governnent offices;

Prem ses where food products are processed and sol d, except where they
are consuned,

El evators; and

On domestic flights of Iess than 90 m nutes.

The sal e of tobacco products is prohibited in health, educational, and soci al
centers for children and the young. Tobacco vendi ng nmachi nes are authorized
only in enclosed places provided they display warnings to the effect that
tobacco is injurious to health. The sale of tobacco products to m nors under
16 is prohibited. Mnors under 16 are not authorized to use tobacco vendi ng
machi nes.

Three violation categories: mnor, serious, and very serious are

di stingui shed with nonetary fines. For exanple, msrepresentation of tar and
ni coti ne contents and negligence to print health warnings or tar and nicotine
readi ngs on packages constitute very serious violations. The sale to mnors
of tobacco products and in general the infringenment of the provision |isted
above are considered serious violations. Al other fornms of infringenment are
consi dered minor violations.

Addi ti onal agreenents have al so been nmade by the Spani sh tobacco nonopoly and
foreign cigarette licensees to limt current advertising expenditures to 10
billion pesetas, to elimnate tobacco advertising fromTV, and to freeze

current pronotional efforts in other nmedia to levels currently in effect.
I ndi rect tobacco publicity on television is prohibited.

Sweden

Di scussi on

Sweden is exenpt fromthe EU ban on nmpoist snuff. Sweden is allowed to produce
snuff for domestic consunption but is not permtted to export within the EU

Ant i - snoki ng

The Tobacco Act restricts snoking in schools, hospitals, workplaces and
public premises in general. It also includes an al nost total ban on tobacco
adverti sing.

Tobacco products can not be sold to persons under the age of eighteen
Heal th warni ngs are mandatory for all tobacco packages. In addition
cigarette packages nmust carry a declaration of tar and nicotine content.
There is a tar content of 12 ng per cigarette.

Snoki ng on Scandi navian Airlines is prohibited as of Septenber 1, 1997.



Taxes

Taxes on tobacco products are as foll ows:

Swedi sh Taxes

Cigars, cigarillos 56 ore/piece

Cigarettes 20 ore/piece plus 39.2 %
Snoki ng Tobacco 630. 00 krona per kg

Snuf f 123. 00 krona per kg
Chewi ng Tobacco 201. 00 krona per kg

Tobacco rolls that can easily be put
i nto paper are defined as
cigarettes, cigarettes of 9-18 cm
(excluding filter) are considered as
two cigarettes. Each 9 cmin excess
of the Iength of 18 cmare
considered as a cigarette unit.

An addi tional 25 percent val ue-added tax is |levied by the Custons
Admi ni stration at the time of inport.

United Ki ngdom
UK s tobacco product duty rates are as foll ows:

Cigarettes:

Specific tax (per 1000)....... 65.97 British Pound Sterling
Ad valoremtax....... 21 percent of the retail price

Val ue- added tax..... 17.5 percent

O her tobacco products:

Hand rolling per kg........ 87.74 British Pound Sterling
Cigars per kg..... 98.02 British Pound Sterling

Pi pe and chew ng per kg....43.10 British Pound Sterling

Ant i - snoki ng

There is a requirenment that all tobacco packs carry health warnings. In
adverti senents, a warning nmust replace those on the packs and mnmust be
rotated. Coupons and package inserts nmust also carry warnings. Cgarette
packs which originate in other EU nenber states are valid in the UK

Al nmost all anti-snoking neasures in the UK are on a voluntary basis worked
out between the governnent’s Departnent of Health, and the Tobacco Advisory
Council (TAC) which represents the tobacco industry, advertising conpanies,
and pronotion of sporting and artistic events. The only statutory neasure in



the advertising and publicity area relates to the advertising of cigarettes
and rol |l -your-own tobacco on television. There is a ban on cigarette and
roll-your-own tel evison advertising of all kinds under the |Independent
Broadcasting Act. Cinema screen advertising of cigarettes does not take place
due to voluntary agreenents. The above agreements do not apply to cigars or
pi pe tobacco which are wi dely advertised on tel evision. By voluntary
agreement, all poster, press, and simlar static advertising of cigarettes
and rol |l -your-own tobacco carries a health warning. A general feature of the
agreed voluntary advertising code is that cigarette snmoking should not be
associ ated with sex appeal, young people, social or athletic prowess, or
sim |l ar associations.



African,

Angol a

Anti gua & Barbuda
Bahamas

Bar bados

Belize

Benin

Bot swana

Bur ki na Faso

Bur undi

Caner oon

Cape Verde

Central African
Republ i c

Chad

Conor os

Congo

Cote D lvoire
D i bouti

Doni ni can
Republ i c

Equat ori al Qui nea

Cari bbean,

Eritrea
Et hi opi a
Fiji
Gabon
Ganbi a
Ghana

Gr enada

Gui nea Bi ssau

Guyana
Hai ti

Jamai ca

Kenya

Lesot ho

Li beri a
Madagascar
Mal aw

Mal i

Mauritani a

Mauritius

Mozanmbi que
Nami bi a

Ni ger

Ni geri a

Papua New Gui nea
Rwanda

St. Kitts and
Nevi s

St. Lucia

St. Vincent and
t he & enadi nes

Sao Tonme &
Princi pe

Senegal

Seychel | es

Sierra Leone
Sol oron | sl ands
Somal i a

Sudan

Suri name

Sudan

Swazi | and

and Pacific Countries (ACP)

Tanzani a

Togo

Tri ni dad & Tobago
Tuval u

Uganda

West ern Sanpa

Vanuat u

Zaire

Zanbi a

Zi mhabwe



Ceneral i zed System of Preferences (GSP)

Sudan
Mauri t ani a
Mal i

Bur ki na Faso
Ni ger

Chad

Cape Verde
Ganbi a

Qui nea- Bi ssau
Qui nea
Sierra Leone
Li beri a

Togo

Beni n

Central African Republic

Equat ori al Qui nea

Sao Tome and Pri nci pe

Zaire
Rwanda

Bur undi

Angol a

Et hi opi a
Eritrea

D i bouti
Somal i a
Uganda
Tanzani a
Mozanbi que
Madagascar
Conor es
Zanbi a

Bot swana
Lesot ho
Hai ti

Yenen

Af ghani st an
Bangl adesh
Mal di ves
Nepal

Bhut an

Least - Devel oped Countries

Myanmar

Laos

Canbodi a (Kanpuchea)
Sal onon | sl ands
Tuval u

Kiribati
Vanuat u

Tonga

West ern Sanpa
Col onbi a
Venezuel a
Ecuador

Peru

Bol i vi a

Guat eral a
Hondur as

El Sal vador

Ni car agua

Costa Rica

Panama



Ceneral i zed System of Preferences (GSP)

Al bani a
Ukr ai ne
Bel ar us

Mol dova

Russi a
Ceorgi a

Ar neni a

Azer bai j an

Kazakhst an
Tur krreni st an
Uzbeki st an
Taj i ki stan
Kyrgyzst an

Sl oveni a

Croati a

Bosni a and
Her zegovi na

Mor occo
Al geri a
Tuni si a
Li bya
Egypt

Sudan

Mauri t ani a
Mozanbi que
Mal i

Bur ki na Faso

Togo

Costa Rica
Panama

Cuba

Saint Kitts and

Nevi s
Hai t i
Bahamas

Doni ni can
Republ i c

Ant i gua and
Bar buda

Domi ni can
Jamai ca

St. Lucia
St. Vincent
Bar bados

Trini dad and
Tobago

Gr enada

Sur i name

Ecuador
Peru
Brazi |
Chile

Bol i vi a

Par aguay

Af ghani st an
Paki st an

I ndi a

Bangl adesh
Mal di ves

Si ngapor e
Phi i ppi nes
Mongol i a
Chi na

Sout h Kor ea

Papua New Gui nea

Naur u

Sol onpn | sl ands

Tuval u
Kiribati

Ni ger

Chad

Cape Verde

Senegal

Ganbi a

Gui nea- Bi ssau

Qui nea
Sierra Leone
Li beri a
Cote D lvoire

Ghana

Togo
Benin

Ni geri a
Camer oon
Conor os

Zanbi a

I ndependent Countries

El Sal vador
Ur uguay
Argenti na
Cyprus

Lebanon
Syria
I raqg

I ran

Jor dan

Saudi Arabia
Kuwai t
Bahr ai n

Qat ar

United Arab
Em rates

Onen

Yenen

Fiji
Vanuat u
Tonga

West ern Sanpa

Federated States

of M cronesia

Marshal | | sl and

Pal au



Beni n
Ni geri a
Caner oon

Central African
Republ i c

Equat ori al Qui nea

Sao Tome and
Princi pe

Gabon
Congo
Zaire
Rwanda

Bur undi

Sri Lanka
Nepal
Bhut an

Myanmar

Thai | and

Laos

Vi et nam

Canbodi a
I ndonesi a
Mal aysi a

Br unei

Zi mhabwe

Mal aw

South Africa
Nani bi a

Bot swana

Swazi | and

Lesot ho
Mexi co
Quat emal a
Bel i ze

Hondur as



Overseas Countries and Territories (OCT)

1. Overseas countries of the Kingdom of the Netherlands: the Netherlands
Antilles (Aruba, Bonaire, Curacao, Sint Maarten, Saba, Sint Eustatius).

2. Overseas territories of the French Republic: New Cal edonia and
dependenci es, Wallis and Futuna Islands, French Pol ynesia, French Southern
and Antarctic Territories.

3. Territorial collectively of the French Republic: Muyotte.

4. Overseas countries and territories of the United Kingdomof Geat Britain
and Northern Ireland: Associated States in the Caribbean (Anguilla, St.
Kitts-Nevis), Cayman Islands, Falkland Islands and Dependenci es, Turks and
Cai cos Islands, British Virgin Islands, Mntserrat, Pitcairn Islands, Saint
Hel ena and Dependencies, British Antarctic Territory, British Indian Ccean
Territory.

4. Countries having special relations with the United Ki ngdom of G eat
Britain and Northern Ireland: Brunei.
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